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MAY 2 5 1961 
TO: Board of Directors 

-I T a a t i o n  and W n c e  Committee, James Re Pratt, h i r m n  

SUBJECT: Proposals t o  Finance Additional Policemen and Additional Library 
Expenditures by Increased Propr-by Tax (Proposed Charter Amendments 
No.. 1 7  and No, 19). 

The Board of Directors asked the Taxation and Finclnae Committee t o  prepare a 
recommendation f o r  a League position with respect t o  the ?evenue aspects of the 
proposed charter amendments cal l ing fo r  three m i l l s  e a r n s  ked fo r  the Police Depart- 
ment and 1.69 m f l l s  for  the Ubrery Board, The cmmittea assutned the existence of 
need f o r t h e  requested additional taxing authority, and concerned i t s e l f  only with 
the question: 

Should the Citizens Lezgce support t h i s  method of raising the  additional 
funds a t  this time? 

The committee considered the following arguments pro and con each of the 
proposed amendments: 

POLICE A ~ ! E ~ ~ ~ T  

Arguments i n  favor 

1. i ' l l e  it i s  l ike ly  tha5 the City Councilts present f i s c g l  condition w i l l  
permit the hiring of some additional policemen, it w i l l .  not finance the hiring of 
the 165 needed t o  bring the  atxength up t o  the 1.7 per 1,000 population ratio.  
This property tax increase i s  the only available source of money t o  permit the re- 
quested strength increase f or  1962. 

2. The dedication of the three m i l l s  i s  necessary t o  assure that the money 
w i l l  go t o  the Police Department* Previous experience has sham tha t  without 
dedicatian the increased revenue i s  l ike ly  t o  be spread over other services financed 
out of the  Current Expense Fund, 

3. - The way t o  get support f o r  an eilternative tax source is  t o  keep increasing 
the property tax, 

Arguments opposed 

1. The p r o p r t y  tax i s  already over-used i n  14inne~polis, r e l a t ive  t o  i ts use 
i n  competitive c i t i e s  and considering the inequitable system of assessment adminis- 
t r a t ion  i n  Minnesota. 

2.. Granting t h i s  revenue t o  the Police Department w i l l  remove one of the most 
important pressures for overall solution of  fhe City's basic problem of finding a 
major source of non-property tax revenle, A good ww t o  get  public support f o r  an 
alternative source Ss t o  reduce services. 



3r Revenue earmarking tends t3 t i e  2-u hands of responsible elected off icials ,  
irlterferes with f lex ib le  ellocation of svai.r.nhle resQurces, and promotes imbalance 
of resources and needs of the  varicus q i ty  epncies.  

4. Support fo r  t h i s  kind of revenue s d u t i o n  lessens the pressure fo r  coordin- 
ated budgeting of City services. 

Arguments i n  favor 

1. No other source of money i s  available t o  provide f o r  the increased expend- 
i tu res  i n  1962* 

2. W i l e  1.69 m i l l s  additional 1s more than the Library Board needs fo r  an- 
t ic ipated 1962 expenditures, the Bosrd hss indicated it wi.11 request only one m i l l ,  

3. The way t o  get support. f o r  an alternative tax source is  t o  keep increasing 
the property tax. 

4. Granted tha t  there sfiorlld be an overal l  sglution ref  the Ci ty ' s  revenue 
problem, the Library Board shmld not b3 expects2 t o  lead the way. 

5. The Library Board is expects: t o  get  ac?ditional revenue from the County 
Library i n  1962, and this represents a s u b ~ t a n t i s l  increase of t h e  Countyts contrib- 
ution, even though it i s  nok enough t o  eliminate the  nee2 far ather revenue. 

Arguments opposed 

1. The property tax is already, over-used i n  Minneapolis, re la t ive  t o  i t s  use 
i n  competitive c i t ies .  

2, Granting t h i s  revenue t o  t h e  Library Boxd also w i l l  remove an important 
pressure for  an overall  reventre solution. The only way t o  bring home t o  the  public 
the need for alternative revenues i s  t o  reduce important services, such a s  l ibrary  
S B I ' V ~ C ~ ~  

3. Granting revenue increases f o r  one segmeqt of the City government runs 
counter t o  the need f o r  caordina+,ed budgeting. 

4. More money should be secured from the  County L i b r a y  before the City 
millage increase is authorized, 

BONCLUSIOr.!S AND RECOll'%EJDATION 

The Citizens League repeatedly has expressed its concern over the degree t o  
which Minneapolis dppends on the property tax, i n  a s t a t e  where there i s  urgent 
need for improved assessment administration, The League has i n d i c t e d  its support 
f o r  a mdor new revenue source t o  relieve the pressure on the  property tax. I n  
addition,. the League many time s has expressed i t s  dissat isfact ion with the lack of 
coonilination of fiscal planning i n  F'linneapolis City government, of which the  current 



proposals ar2 fur ther  exeinples, and tn? Leagile has urged changes i n  the s t ruc ture  of  
Minneapolis government t o  overcome the b m i c  organizational weakness which i s  the  
cause of t h i s  lack of coordinatinn. 

The committee believes t h a t  approval of the two proposed amendments would 
again postpone necessary acsion t o  sscure property tax r e l i e f  and the s t ruc tu re  f o r  
effect ive  f i s c a l  coordina-cicn, and on balance we regard these a s  the  most importart 
considerations in the  t ax  aspect of these  two issues.  

From the standpoint of t h e  auestion tha t  was referred t o  the  Taxation and . 
Finance Committee, therefore,  VI'E lGCOl&EhD t h a t  t he  Board of Directors oppose t he  
requests f o r  th ree  m i l l s  f o r  the  Police Department and 1.59 addi t ional  mills f o r  
the  Library Board. 

Members of the Taxaticx and Finance Corninittee who were present when the  
committee voted unanimously i n  favor of t h e  zbove recormend&im were: 

J a m s  Pra t t ,  chairman H. 0. Sogard 
Gordon F. Bassett  B i l l  Stocks 
Mrs. Nathaniel S e r h i t z  Harry Sutton, Jr .  
Mrs. Ralph Bruce, Jr .  Dr .  Robert Uppgaard 
L. B. Colfix H. E. Van Der Boom 
Harry Fiterman l f i l l i an  J. Vaughan 
W. F. Shaw 


